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Reduce GST on insurance Hike .

o, ) tax-free limit . e
products from 18% to 5% for medical i t( §

The goodsand services tax (GST) has simplified the cas- allowance A

cading tax structure and reduced tax rates for a host of

products and services, thereby reducing the burden on There hasbeenamarked increase in the incidence of

end consumers. However, the taxbracket on financial i i i inlIndia, driven by

services hasbeen hiked from the initial 15% to 18%. This unhealthy eating habits and lifestyles. To make matters

hasmade life insurance products costlier, especially worse, ther rise i lical i i

pure protectionand endowment plans. ich is currently growing at 18-20% per annum. So, the
India has one of the highest protectiongaps in Asia, dical ily

with an abysmally low life insurance penetration of & exceed the medical allowance limit of 215,000 per year.

3-4%. In the absence of a comprehensive social security - Healthinsurance policies normally don’t cover

mechanism, insurance providesthe first layer of finan- )
cial security toan individual or family. Itis, therefore, -2

diagnostics, and individuals have toshell the extra
imperative to exempt insurance products or subject i Comp: S uSH

lly cap

them to 5% GST. Ideally, pure protection life insurance m‘“&’g"wg the medical allowance at the tax free limit of 215,000. If m"gﬁm
and health insurance shouldbe considered as “essen- | hogCe N this limitis revised upwards, companies willalso be Hrity
tial” services and completely exempt from tax INSURANCE encouraged to hike the allowance. INSURANCE

08 Reduce LTCG holding Make home insurance mandatory
period for REITs and offer tax deduction on premium

The memory of the Mumbai floodsis ment. The government should make
still fresh in the minds of the city's resi- home insurance compulsory and incen-
dents. While the trauma was unavoida- tivise home buyersby providing income
ble,a i policy could h tax benefit for fum pai
saved many from financial stress. To wards a policy. This will not only ensure
make i rvasive, there i i i cus- MD ANDICED,
needs to be a concerted effort from all tomers, but will also aid in deepening FUTURE GENERALI
stakeholdersinduding the govern- insurance penetrationin the country. INDIA INSURANCE
| i trusts (REITS)
the depth of the real estate marketby offering a
new assetclass for investors as well as provide a Introduce Include low-risk
credible exit route for existingi A = -
Ol Thby s e pos bl b "“t’_ 'dualt hybrid funds under
the supply of commercial real estate—an enabler retiremen H
for the employment ecosystem. But though REITS sectlon Boc
have received regulatory approval, this potent account Many investorsinvestin FDs to reap taxation
instrument of change in the real estate industry Instead of compelling investors benefits under Section 80C. But due to the falling
hasbeen held back. to keep track of multiple schemes interest rates, they are looking for options that
Despite being like debtinstruments which offer and sectionsto make the most of promise better returns, relatively lower riskand
close tostatedreturns, REITs carryan inherent the existing exemptions under the same tax advantage. For conservative or first
element of risk which makes them similar to 80C, the government should in- time investors, the bestalternative is hybrid funds.
equity investments. The risk profile of REITsis troduce a separate Individual Re- Hybrid funds are designed to generate good
those of debt i tirement Account (IRA). Itshould returns through investment in equities, while
andequity. allow a certain percentage of in- i i i
‘The budget needs to cut down the long term free as long: latility through investment in debt. For low-risk
capital gains holding period for REITs from three allocated to the IRA and not with- investors, hybrid fundsoffer higher retums
yearsto one year. This would bring the drawn for alock-in period of 20- compared to traditional optionsand are less
i ity at par with equit 30 years. The investor should be volatile than equity oriented funds. Hence, the
investments and would make REITs more free to chooseany asset class to 80C tax exemption benefitshould be extendedto
palatable to investors. invest in and reallocate at will. this category, witha lockin of 3 yearslike ELSS.
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